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Our price target of Rs. 630 offers upside of approximately 25% from current levels
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Equity (X Cr) 14.19
FV () 5
M. Cap (X Cr) 1360.90
52 Wk High (BSE) 579.10
52 Wk Low (BSE) 239.50
Book Value (X Cr) 188.24
P/B 2.55
TTM EPS (X) 23.77
TTM P/E 20.17
Share Holding Pattern
Sep-23 Dec-23
Promoters 46.23% 46.07%
Flls 13.77% 12.39%
Dlls 6.10% 6.08%
Public 33.89% 35.26%
Others 0.00% 0.17%
Financials (X Cr)
FY22 FY23 FY24E FY25E

Revenue 666.8 876.6 870 1044
Growth (%) 39% 31% -1% 20%
EBITDA 166.5 167.9 182.8 208.8
EBITDA Margin
(%) 25% 19% 21% 20%
PAT 67.9 68.1 76.7 92.1
PAT Margin (%) 10.2% 7.8% 8.8% 8.8%
EPS (%) 24.0 24.1 27.0 32.4
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Investment Rationale

= Experienced Management:

The promoters are well
experienced in the core business. Experienced management providing
able leadership to the company making it one of the leading players in

the field of Solid Waste Management services in the country.

= Robust Revenue Visibility: AWHCL through its
subsidiaries has entered into multi-year concession agreement with
various Indian Municipal bodies. C&T projects are generally awarded
for 7-10 years, while waste processing contracts have over 20 years
concession period which provides strong future revenue visibility for
next 5 years on the basis of AWHCL’s existing contracts. The group
enjoys revenue visibility under long term contracts with escalation

clauses in the tipping fees by various entities.

= Barriers to Entry: The company has a clear moat as it is
difficult for any new player to enter this field owing to stringent bidding
process of all municipal corporations requiring the operators to have a
proven track record and execution capabilities. This has directly created
strong barriers to entry for AWHCL and few qualified players in the
industry. AWHCL has an established track record of almost two decades

with a good scale of operations with diversified geographic presence.

= Budget allocation: In the Budget 2023-24, F. M. Nirmala
Sitharaman allocated 7,192 cr for the Swachh Bharat Mission (Gramin)
against the Revised Estimate of 5,000 cr in 2022-23. July 2024 budget

would expectedly see higher allocation towards the same.

The segment falls under typical ESG practices and while ESG is not much of an interest that used to
be, cleanliness lies at the heart of PM’s focus and hence, is need of the hour. AWHCL has undoubtably grown and added newer
verticals for diversification of revenue and has different segments. The processing of the waste takes 6-7 years’ time and hence
the effectiveness of the scientific processing would be known only after completion of the said period. However, over years,
company has scaled and clocked revenue/EBITDA/PAT CAGR of 30%/17%/28% between FY19 & FY23. EBITDA CAGR
was less due to margin compression which jumped significantly from 2.5% in FY21 to 17.9% in FY23. However, the company
has also garnered higher projects as more municipal corporations came under its kitty. Thus, the path to inorganic growth is
strong and the company has some barriers to entry, in terms of the execution it has already proved itself. Besides, it also generates
renewable energy from waste and sale of surplus energy could lead to additional ~Rs 50-60 crore revenue in immediate future.

At the CMP, the scrip trades at 20.17x TTM EPS and 14.8x FY25E EPS.
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Disclaimer

Eastern Financiers Limited (hereinafter referred to as ‘EFL”) is a Member registered with SEBI having membership
of NSE, BSE, MCX. It is also registered as a Depository Participant with NSDL. It is also having AMFTI certificate
for Mutual Fund Distribution. The associate of EFL is engaged in activities relating to Insurance Broking. No
disciplinary action has been taken against EFL by any of the regulatory authorities. EFL/its associates/research
analysts do not have any financial interest/beneficial interest of more than one percent/material conflict of interest
in the subject company(s). EFL/its associates/research analysts have not received any compensation from the subject
company(s) during the past twelve months. EFL/its research analysts has not served as an officer, director or
employee of company covered by analysts and has not been engaged in market making activity of the company
covered by analysts. This document is solely for the personal information of the recipient, and must not be singularly
used as the basis of any investment decision. Nothing in this document should be construed as investment or financial
advice. Each recipient of this document should make such investigations as they deem necessary to arrive at an
independent evaluation of an investment in the securities of the companies referred to in this document (including
the merits and risks involved), and should consult their own advisors to determine the merits and risks of such an
investment. Reports based on technical and derivative analysis center on studying charts of a stock's price movement,
outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and, as such, may
not match with a report on a company's fundamentals. The information in this document has been printed on the
basis of publicly available information, internal data and other reliable sources believed to be true, but we do not
represent that it is accurate or complete and it should not be relied on as such, as this document is for general
guidance only. EFL or any of its affiliates/group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. EFL has
not independently verified all the information contained within this document. Accordingly, we cannot testify, nor
make any representation or warranty, express or implied, to the accuracy, contents or data contained within this
document. While EFL endeavors to update on a reasonable basis the information discussed in this material, there

may be regulatory compliance or other reasons that prevent us from doing so.
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