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Company Profile
GPPL is a South-West Gujarat based port with an MNC promoter (APM Terminals — Maersk Group). It lies at a strategic

international maritime location, which connects India with the Far East, on the one side, and Middle East, Africa, Europe and
the US, on the other. Port Pipavav is a successful public-private enterprise, managed and operated by APM Terminals

(shareholding 43.01%). The company handles four cargo types: container, dry bulk, liquid bulk, and Roll-on Roll-off (RoRo).

Handling capacity: The port container capacity is at 1.35 million TeUs, bulk capacity at 4-5 million MT and liquid capacity at
2 million MT. The RoRo yard facility at APM Terminals Pipavav can handle 250,000 vehicles annually.

Equity (X Cr) 483.44
FV (X) 10
M. Cap (X Cr) 9,591.45
52 Wk High (BSE) 215.50
52 Wk Low (BSE) 97.60
Book Value (X Cr) 47.80
P/B 4.15
TTM EPS (X) 7.73
TTM P/E 25.67

Sep-23 Dec-23
Promoters 44,01 44,01
Flls 20.12 19.81
Dlls 21.23 20.01
Public 14.65 16.19
Financials (X Cr)

FY21 FY22 FY23 FY24 (9M
FY24 A)

Revenue 734 741 917 983
Growth (%) -0.3% 1.1% 23.7% 7.2%
EBITDA 422 410 502 554
EBITDA Margin (%) 57.5% 55.4% 54.8% 56.4%
PAT 222 197 313 368
PAT Margin (%) 30.3% 26.6% 34.1% 37.5%
EPS (X) 4.6 4.1 6.5 7.3
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Investment Rationale

= Strong Promoter Background: APM Terminals
is among the world’s largest port and terminal operators,
operating and managing 75+ port facilities in 40 countries and
has inland services operations at over 100 locations in 50+
countries. It provides ports, terminals, inland services
management, and operational services to over 60 container
shipping lines. GPPL leverages the expertise, resources, and
network of its parent in developing business with shipping
lines. Maersk Line remains one of the largest customers

(accounted for 23%+ of revenues).

= Strategic Advantages: Authorized Economic
Operator (AEO) Status resulting in customers experiencing
fewer physical inspections of imported/exported goods, faster
release of shipments, preferential treatment by Customs
Authorities and deferred payment of duties from the World
Customs Organisation. As such, it can offer higher levels of
efficiency and faster export-import services. Strategic
geographical location and capital intensive nature of its

business creates high entry barrier.

* Dedicated Freight Corridor (DFC): DFC will
carry 70% India’s goods trains & train speeds will also rise.
GPPL is 1st port to connect to DFC at 2 points and inherently

will benefit as the scale of operations expands.

= Extension of concession agreement: GPPL and
Gujarat Maritime Board signed an MoU at the Vibrant Gujarat
Global Summit to facilitate necessary permissions for the

construction of liquid berth, container berth and yard, container

Contact Us (033) 40006800

service@easternfin.com




EF Eastern Financiers

21% Feb, 2024

handling equipment, and marine infrastructure development at

Pipavav Port, estimated to cost some ¥ 3,320 cr.

= Q3FY24 Performance: Container volumes
grew 27% yoy at 589,000 TEUs led by higher EXIM
volumes while dry bulk segment suffered (on lower
fertilizer and coal volumes) and declined 23% yoy to
757,023 MT. Liquid volumes were lower 5% yoy on
lower Non-LPG volumes albeit RORO volume was
higher 175% yoy at 29,254 units. Revenue was higher
12% yoy/7% qoq at 252cr led by higher container, liquid
& RORO revenues (on higher ocean freight rates).
EBITDA margin stood at 59% vs 56% in Q3FY23 and
60% in Q2FY24. Net profit was higher 39% yoy/3% qoq
at Rs 147 crore.

Ocean freight rates have gone through the roof due to the ongoing red sea crisis. However, it poses
challenges to volumes as Indian exporters can’t pass on the higher freight costs thus making their products uncompetitive.
Nevertheless, GPPL is backed by strong promoter and Maersk Line accounts for over 23% of revenues and which provides
comfort. At CMP, the scrip is trading at 26.6x TTM EPS - over 40% premium than 5-year median P/E and appears expensive.

However, we recommend ‘ACCUMULATE”’ at every dip given strong fundamentals, strong promoter and debt-free status.

Disclaimer

Eastern Financiers Limited (hereinafter referred to as ‘EFL’) is a Member registered with SEBI having membership of NSE, BSE, MCX. It
is also registered as a Depository Participant with NSDL. It is also having AMFI certificate for Mutual Fund Distribution. The associate of
EFL is engaged in activities relating to Insurance Broking. No disciplinary action has been taken against EFL by any of the regulatory
authorities. EFL/its associates/research analysts do not have any financial interest/beneficial interest of more than one percent/material conflict
of interest in the subject company(s). EFL/its associates/research analysts have not received any compensation from the subject company(s)
during the past twelve months. EFL/its research analysts has not served as an officer, director or employee of company covered by analysts
and has not been engaged in market making activity of the company covered by analysts. This document is solely for the personal information
of the recipient, and must not be singularly used as the basis of any investment decision. Nothing in this document should be construed as
investment or financial advice. Each recipient of this document should make such investigations as they deem necessary to arrive at an
independent evaluation of an investment in the securities of the companies referred to in this document (including the merits and risks
involved), and should consult their own advisors to determine the merits and risks of such an investment. Reports based on technical and
derivative analysis center on studying charts of a stock's price movement, outstanding positions and trading volume, as opposed to focusing
on a company's fundamentals and, as such, may not match with a report on a company's fundamentals. The information in this document has
been printed on the basis of publicly available information, internal data and other reliable sources believed to be true, but we do not represent
that it is accurate or complete and it should not be relied on as such, as this document is for general guidance only. EFL or any of its
affiliates/group companies shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in this report. EFL has not independently verified all the information contained within this document.
Accordingly, we cannot testify, nor make any representation or warranty, express or implied, to the accuracy, contents or data contained
within this document. While EFL endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory
compliance or other reasons that prevent us from doing so.
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