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9th Oct, 2023

Current Market Price (CMP)
Rs. 87.45

Target Price
Rs. 105

Indian Oil Corporation Ltd. 

Recommendation

Our price target of Rs. 105 offers upside of approximately 20% from current levels

Company Profile

• IOC ranked 94th on the Fortune Global 500 list of the world's biggest corporations as of 2022. It is the
largest government owned oil producer in the country both in terms of capacity and revenue. It has
consolidated refining capacity of 80.55MMTPA which it intends to increase to 107MMTPA by 2024-25.

• The main objectives of IOC are to serve the national interests in oil and related sectors accordance and
consistent with the policies of government of India. Indian Oil has played an important part in India’s
socio-economic growth, regularly providing energy access to millions of people across the country.

BUY

Opportunity

• Fuel prices and market demand are increasing across the world. The growing trend and increased prices
would increase the revenue and profitability of the company in the long term.

• The organization has a network of 47,801 touchpoints that are constantly expanding. There is the scope
to expand to various developing markets which will help to expand not only revenues but also margins.

• The LPG gas market is increasing and there are automotive companies developing vehicles powered by
LPG. It presents a great opportunity for the company to focus on the growth and development of LPG.

• It is one of the undervalued growth stocks with TTM PE at 5.06 and P/B at 0.93. The stock’s beta is 0.62.

Positive

• IOCL has got a diversified product portfolio and business portfolio. It has several refineries across the
country with a wide array of products offering including petrochemicals, lubricants, fuel, and other
petroleum products.

• It is one of the top exporters among the Indian listed companies
• The company is experiencing growth in Net Profit with expanding Profit Margin (QoQ). The Net Profit for

Q1FY24 was ₹13,750Cr against net loss of ₹1,993 Cr in Q1FY22 mainly due to higher marketing margins
during the quarter.

• Company with Zero Promoter Pledge. FIIs increased their shareholding in Q1 FY23.

Negatives

• MFs decreased their shareholding last quarter
• Inefficient use of shareholder funds - ROE declining in the last 2 years
• Revenue declined marginally every quarter for past 4 quarters
• Declining Net Cash Flow : Companies not able to generate net cash
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Disclaimer
Eastern Financiers Limited (hereinafter referred to as ‘EFL’) is a Member registered with SEBI having membership of
NSE, BSE, MCX. It is also registered as a Depository Participant with NSDL. It is also having AMFI certificate for Mutual
Fund Distribution. The associate of EFL is engaged in activities relating to Insurance Broking. No disciplinary action has
been taken against EFL by any of the regulatory authorities. EFL/its associates/research analysts do not have any
financial interest/beneficial interest of more than one percent/material conflict of interest in the subject company(s).
EFL/its associates/research analysts have not received any compensation from the subject company(s) during the past
twelve months. EFL/its research analysts has not served as an officer, director or employee of company covered by
analysts and has not been engaged in market making activity of the company covered by analysts. This document is
solely for the personal information of the recipient, and must not be singularly used as the basis of any investment
decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this
document should make such investigations as they deem necessary to arrive at an independent evaluation of an
investment in the securities of the companies referred to in this document (including the merits and risks involved), and
should consult their own advisors to determine the merits and risks of such an investment. Reports based on technical
and derivative analysis center on studying charts of a stock's price movement, outstanding positions and trading
volume, as opposed to focusing on a company's fundamentals and, as such, may not match with a report on a
company's fundamentals. The information in this document has been printed on the basis of publicly available
information, internal data and other reliable sources believed to be true, but we do not represent that it is accurate or
complete and it should not be relied on as such, as this document is for general guidance only. EFL or any of its
affiliates/group companies shall not be in any way responsible for any loss or damage that may arise to any person
from any inadvertent error in the information contained in this report. EFL has not independently verified all the
information contained within this document. Accordingly, we cannot testify, nor make any representation or warranty,
express or implied, to the accuracy, contents or data contained within this document. While EFL endeavors to update
on a reasonable basis the information discussed in this material, there may be regulatory compliance or other reasons
that prevent us from doing so.


