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components designed to operate under extreme conditions. These requirements are part of the broader
capabilities that Bharat Forge has already built across defence and heavy engineering. It does not need to build
any new segment to participate in nuclear power growth. It can extend current capabilities into a new demand

stream, with the links sitting within the current business rather than outside it.

>  Addresses critical, high-margin supply chain bottleneck: BFL controls heavy metallurgical forgings and
safety-critical castings. While companies like BHEL build the turbines, BFL provides the foundational heavy steel
forgings required to survive the extreme pressures of a nuclear reactor island. As India aims for 100 GW of nuclear

power by 2047, BFL's niche manufacturing dominance positions it as an indispensable backend partner.

Key Risks
Bharat Forge’s link to nuclear is not yet evident, but it is fundamentally associated. That alignment builds
optionality which markets tend to price once it begins to translate into earnings.

M Time Lag: This rather than demand fundamentals or operational execution presents a key risk. The firm's
structural scale, absorbs nascent industrial cycles into baseline capacity, producing subtle changes in product
mix and capacity utilisation. Topline expansion and earnings growth will take time. The lag creates a period of
market scepticism or indifference Mild improvement in headline numbers may fail to woo investors resulting in
mispricing the stock preceding a breakout.

M Visibility Gap:. Financial performance appears stable during this incubation phase. Hence, by the time
incremental demand materialises in reported earnings, the cyclical upturn is already mature.

M Execution Risk: Success depends on investor patience and the ability to detect operational shifts before

they hit the financial statements.

Valuations & Recommendation

For FY27, unless disrupted by geopolitical crisis and its adverse impact on demand, BFL expects to achieve 25%
revenue growth and proportionate EBITDA & profitability growth for its Indian manufacturing operations driven by
record defence order inflows, expanding aerospace verticals, execution of orders across business and recovery
in the export market. It is expected to witness near-term global commercial vehicle (CV) headwinds, which is

expected to be counterbalanced by long-term defence order visibility.

At the current price the stock trades at 79x its FY26 EPS, 56x FY27E EPS and 39x FY28E EPS. We recommend a BUY
with a target price of 2225 (forward multiple of 64x for FY27E EPS and 45x FY28E EPS).

Financials

FY26
Q4FY26  QAFY25 YoY Q3FY26  QoQ FY25 (Reported) FY27E FY28E
Operating Revenue 16812

EBIDTA 777 679 14.4% 746 4.2% 2533 2763 3704 4851

EBIDTA M 17.2% 17.6% 17.2% 16.8% 16.4% 17.7% 17.4%

Profit for the Period 233 283 -17.4% 273( -14.4% 1035 1181 1673 2382

Profit Margin 5.2% 7.3% 6.3% 6.8% 7.0% 8.0% 8.6%,

EPS (Dil) 4.86 5.90 -17.6% 553 -12.1% 21.65 24.69 34.99 49.82

##Sources: NSE, BSE PIB, Capitaline Database, Website, EFL Research
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EFL's recommendation nomenclatures

(12 months investment horizon)

BUY >15%
Accumulate 5% to 15%
Hold 5% to -5%
Reduce -5% to 15%
Sell <-15%
NR (Not Rated) No specific call on the stock

UR (Under review) Stock being reviewed - rating may change shortly
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Disclaimer

Bharat Forge Ltd. (BFL)

Eastern Financiers Limited (hereinafter referred to as ‘EFL’) (RA Registration No: INH000022756, Type: Non-Individual) is a
Member registered with SEBI having membership of NSE, BSE, MCX. It is also registered as a Depository Participant with NSDL. It
is also having AMFI certificate for Mutual Fund Distribution. The associate of EFL is engaged in activities relating to Insurance
Broking. No disciplinary action has been taken against EFL by any of the regulatory authorities. EFL/its associates/research
analysts do not have any financial interest/beneficial interest of more than one percent/material conflict of interest in the
subject company(s). EFL/its associates/research analysts have not received any compensation from the subject company(s)
during the past twelve months. EFL/its research analysts have not served as an officer, director or employee of company
covered by analysts and has not been engaged in market making activity of the company covered by analysts. This document
is solely for the personal information of the recipient, and must not be singularly used as the basis of any investment decision.
Nothing in this document should be construed as investment or financial advice. Each recipient of this document should make
such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of the
companies referred to in this document (including the merits and risks involved), and should consult their own advisors to
determine the merits and risks of such an investment. Reports based on technical and derivative analysis centre on studying
charts of a stock's price movement, outstanding positions and trading volume, as opposed to focusing on a company's
fundamentals and, as such, may not match with a report on a company’s fundamentals. The information in this document
has been printed on the basis of publicly available information, internal data and other reliable sources believed to be true,
but we do not represent that it is accurate or complete and it should not be relied on as such, as this document is for general
guidance only. EFL or any of its affiliates/group companies shall not be in any way responsible for any loss or damage that
may arise to any person from any inadvertent error in the information contained in this report. EFL has not independently
verified the information contained within this document. Accordingly, we cannot testify, nor make any representation or
warranty, express or implied, to the accuracy, contents or data contained within this document. While EFL endeavours to
update on a reasonable basis the information discussed in this material, there may be regulatory compliance or other reasons
that prevent us from doing so. The report is for information and education purposes only. It must not be construed as any
solicitation of any investment or any BUY/ SELL/ HOLD recommendation. Investments are subject to market risk. The user must
do his/ her own research before taking any investment decision. Eastern Financier Limited is not liable for any consequence of

any action taken by the user on the basis of this report.




