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Company Overview:

HBL Power System Ltd manufactures and services different types of batteries, e-
mobility, and other products. Among segments, Industrial batteries (Lead, Nickel-
Cadmium & Lithium batteries) account for 71% of revenues, defence biz account for
12% (batteries for defence aircraft, missiles etc) and industrial electronics (Rail

Signalling, train management system) account for the rest.
Investment Rationale:

® HBL is one of the leading companies in industrial nickel batteries and VRLA

(Valve Regulated Lead Acid) batteries.

® HBL is one of the key beneficiaries of the "Atmanirbhar Bharat" initiative with
100% indigenized technology for electronic fuzes (artillery, grenades) and supplies

specialized batteries for missiles (Agni Prime), torpedoes, and submarines.

® HBL has diversified it's revenue stream and focused on higher margin Ni-Cad
and lithium-ion batteries and increased its share of exports (23% in FY25 vs 18% in
FY23). Besides, the company lowered its dependency from telecom sector towards
railways including Kavach systems, Train Collision Avoidance System (TCAS), Train

Management System (TMS), and signalling works

@® HBL has strong financial profile with 3-year Revenue/EBITDA/PAT CAGR of
17%[ 4%/ 43% respectively. HBL also has converted 65% of EBITDA into cashflow from
operations on a average in last 3 years. Company had an order book of 4,479

crore (as of 31st Jul'25) providing revenue visibility of more than 2 years.
® Management has guided for 4,500 crore revenue by FY30.
View:

HBL is one of the leading companies in Industrial batteries and industrial electronics

(Rail Signallling, train management system) and is one the key players in the 50,000
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crore Kavach Phase-| implementation phase. The stock corrected after bumper
Q2FY26 corporate earnings majorly on statement from management wherein the
bumper sales from Electronics segment in revenue was suggested as one-off.
Besides, there also concerns for uncompleted Loco TCAS orders. However, in a
recent corporate filing to exchanges (link), the company stated that for 2024 order
of 2200 Loco TCAS units, it delivered 75% by cut-off date of 13 Dec 2025. However,
undelivered units from all other players together is estimated at ~7,000 units (which
will be floated as new tender). Three other tenders totalling 11,429 units have already
been floated (to be decided before 31t Mar'26), thus taking the total demand at
18,429 units (7,000+11,429), which was unforeseen by the company.

At the CMP of 2840, the scrip trades at P/E of 37.00x FY27E EPS and we advise to BUY
the scrip at the CMP and at dips for target of  1,090.

Particulars (Z crore) FY24 FY25 FY26E FY27E
Revenue 2,233 1,967 2,742 3,110
EBITDA 423 393 919 933
Net Profit 281 277 611 629
EPS () 101 10.0 221 227
Source: EF Research
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Disclaimer

Eastern Financiers Limited (hereinafter referred to as ‘EFL’) (RA Registration No: INHO00022756, Type:
Non—lndividual) is a Member registered with SEBI having membership of NSE, BSE, MCX. It is also
registered as a Depository Participant with NSDL. It is also having AMFI certificate for Mutual Fund
Distribution. The associate of EFL is engaged in activities relating to Insurance Broking. No disciplinary
action has been taken against EFL by any of the regulatory authorities. EFL/its associates/research
analysts do not have any financial interest/beneficial interest of more than one percent/material
conflict of interest in the subject company(s). EFL/its associates/research analysts have not received
any compensation from the subject company(s) during the past twelve months. EFL/its research
analysts have not served as an officer, director or employee of company covered by analysts and
has not been engaged in market making activity of the company covered by analysts. This document
is solely for the personal information of the recipient, and must not be singularly used as the basis of
any investment decision.

Nothing in this document should be construed as investment or financial advice. Each recipient of this
document should make such investigations as they deem necessary to arrive at an independent
evaluation of an investment in the securities of the companies referred to in this document (including
the merits and risks involved), and should consult their own advisors to determine the merits and risks
of such an investment. Reports based on technical and derivative analysis centre on studying charts
of a stock's price movement, outstanding positions and trading volume, as opposed to focusing on a
company's fundamentals and, as such, may not match with a report on a company's fundamentals.
The information in this document has been printed on the basis of publicly available information,
internal data and other reliable sources believed to be true, but we do not represent that it is accurate
or complete and it should not be relied on as such, as this document is for general guidance only. EFL
or any of its affiliates/group companies shall not be in any way responsible for any loss or damage
that may arise to any person from any inadvertent error in the information contained in this report.
EFL has not independently verified the information contained within this document. Accordingly, we
cannot testify, nor make any representation or warranty, express or implied, to the accuracy, contents
or data contained within this document. While EFL endeavours to update on a reasonable basis the
information discussed in this material, there may be regulatory compliance or other reasons that
prevent us from doing so. The report is for information and education purposes only. It must not be
construed as any solicitation of any investment or any BUY/ SELL/ HOLD recommendation. Investments
are subject to market risk. The user must do his/ her own research before taking any investment
decision. Eastern Financier Limited is not liable for any consequence of any action taken by the user

on the basis of this report.




