Risk Management System

The stock broking industry is associated with twpet of risk, viz internal risk and external r
which includes very high risk in terms of volagliof stock prices, daily collection of payme
from clients etc.

In view of above, to avoid suck risks and to survive in tlosmpetitive environment, Compa
itself maintain Risk Management system follow ugular basis at the separate client I
activities. To protect the capital & interest okethompany for good self, thésk of the dail
business is ascertained regularly by the sepaegartnent named Risk Management Departr
Pursuant to the commitment of our business actiatyards enhancing investor protection
providing greater transparency we have endeavirdating out some rules & regulation of
Exchange and in house to the client and as walipdsite the system. The working activities
furnished below.

Registration of client

The KYC (Know Your Client) form shall be completeall respect. The fan shall be duly signe
and all the documents which are marked as mandataitye Form shall be enclosed. Adeq
Due diligence of clients shall be done, along vwatbper verification of the documents with
original. The name of the client given iretPAN Card should tally with the name mentione
KYC. Also verify the PAN from Income Tax websitehd form shall be scrutinized and then
client shall get registered.

Also, an internal audit shall be conducted in respé all the forms, which haseen executed f
opening the Client Accounts. Any deficiency obsdtvehall be pointed out and it should
rectify with the immediate effect.

Initial Collection of Margin

Initial minimum margin shall be taken from all tbients. Accordingly the exure limit shall b
set. It can be in the form of cheque or by shazelgp.

At the time of share pledge, the value of closimge of share of the previous day shall
considered & effect of margin share capital prosligie client for daily trading aér deduction ¢
haircut of 30-50 %.

Margin registers shall be maintained by the RMSKRWlanagement System) Department (sc
hard copy) for cash margin deposit or share madgiposit. Bank clearance cheque shal
followed through accounting systenmdcathe effect shall be given to the right client@m!
through proper scrutiny.

Day To Day Operation

After opening of the client account in the backiadf the capital limit for the client in the frc



office trading terminal server shall be set acaogdb margin deposit.

Before market hour, the Exchange information feeffresh trading capital shall be checked
daily basis

Front office Trading

The trading exposure to the clients shall be altbwg 3 to 6times gross exposure on casl
share margin deposit. For daily turnover it shallatlowed upto 1@imes (buy + sale) against f
margin deposit.

The RMS server, in which the client code is mappddll control the daily exposure of
individual client and if any time set limit crosg the client, then system shall be block by default

Any time, when the exposure limit cross by therdlighen, fresh capital for trading exposure ¢
be set according to dealer request and side bytsascrutiny by the RMS (Risk Managernr
System)Department shall be done on the fresh collate depgshe client or current margin stc
valuation after deducting hair cut. This fresh taBhall be treated as additional base capital.

The margin data as span margin & var margin dasd ble provded to the client according
Exchange guide lines.

Client related data such as F&O ban report to loeiged to all the Branches, Sub brokers
clients and particularly F&O ban script suspendadrading, shall be locked through server.

Exchange side operationwe follow up: The utilization of exposure shall fsdlowed as per re.
time basis with the Exchange and according to ¢dggirement with the custodian the neces
action shall be taken.

The track of gross exposure utilized by the d¢ligibove 70 % utilization of the exposure shal
done through RMS server at the time of trading lowards.

System Upload

After trading hour, the trading data by the backcef system shall be uploaded and electr
contract notes shall be issued and it shall be 8edgh mail server.

Client related data as open positi@xercise & assign report, etc. shall be providedltahe
clients through mail server.

Debtor & Creditor Management
Pay in & pay out of fund & securities operation Isha done within the time frame given by
Exchange. Securities shall be transferred to thpedive clients Demat Account only on rec

of payment from them.

Also, in case of sale of shares by the clients,piiagment shall be made to them only when the



shares be delivered by them in the Company's daccaiunt.

Pay in fund - debit balance - The cheque can be either collected from the chent the clien
deposited it directly in the bank of the Compaimg &ffect in the client account shall be donéy
after verification in the bank book or bank deps#it.

The high value trade of both buy & sale side shealtreated cautiously and therefore early p:
& pay out funds or securities shall be done aceowlgiand also the benefit arises shasg on t
the client accordingly.

Any additional margin levied by the Exchange shmdl informed to the client & if any cre
balance is available in the client's account, alldie utilized for utilization of margin.

If any cheque given by the client gets dishonpieshall be taken care of before the fund pay
day. Also for the time being, client account shmdl locked/freeze to avoid further trades by
said client and accordingly the client or the dealeall be informed about the insuféacy of
funds.

Pay out of securities shall be done to the systeneigited procedure & only after verificatior
the same, the shares should be released accoadorgdit position or on receipt of cheque fi
them.

If any debit balance is lying in éclient's ledger the shares shall be kept in émeficiary accour
of the Company. These shares shall be releasedarthye receipt of payment by the client.

The analysis of the debit client management steallildne by the system generated ageingrtep
on weekly basis.

The cheque shall be collected from client with #0Tor T+1 day on day trading loss for trad:
MTM loss.

Squar e Off Of Positions

In case a client defaults in his dues/ margin aelgive him reminder calls and the extrem
cases only square off his position.

Margin Collection & Margin Reporting

Exchange data regarding margin levied by the Exghdor T+1 or T+2 days & in F&O segme
Span margin levied by the Exchange shall be infdrtoethe clients via mail and margin repsatt
MG 13 file shall be uploaded to the Exchange afteltection of margin & updated figu
according to client books shall be provided toExehange on a regular basis.

Separately from back office side, the informatiorthe client for margin collean shall be se
with in T+0 or T+1 day end.

Any margin shortfall reported by the client sha# produced to the Exchange (for MG



reporting) and side by side trade exposure shaleieced by squaring up trade or by locking
client account and aoadingly the information shall be sent to the diediny penalty levied b
the Exchange shall pass on to client account angyprior intimation to the client.



