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Rishabh Instruments Ltd. is a global technology and 
engineering enterprise that specialises in the design, 
development, and manufacturing of energy efficiency 
solutions, electrical automation products, metering 
and measurement instruments, and high-pressure 
aluminium die-castings. 
It offers a diversified portfolio of test & measurement 
devices, power management products, renewable 
energy solutions such as solar inverters and SCADA 
(Supervisory Control and Data Acquisition) software, 
and precision die-cast components for automotive, 
telecom and industrial applications. 
It has established a strong international presence 
across more than 100 countries, supported by a global 
distributor network and key overseas subsidiaries, 
including Lumel S.A. and Lumel Alucast in Poland, Sifam 
Tinsley Instrumentation in the UK and the US, and 
Shanghai VA Instrument Co. in China. 
It has ~8 research & development (R&D) centres Across 
India, Poland and China. Historically invests between 
2.5% and 3% of its total revenue on R&D. 
 

Investment Rationale   

Established market leadership 

Rishabh Group is a leading player in the Industrial 
Control Products (ICP) and Test & Measuring 
Instruments (TMI) segments and among the world’s 
largest panel meter manufacturers. Its diversified 
portfolio includes controllers, transducers, 
multifunction meters and current transformers. Strong 
in-house R&D, international technical collaborations 
and an experienced management team further 
strengthen its competitive position. 
 

Core segment product mix and margin expansion 
Electrical & Electronic Instruments (EEI) remains the 
primary growth engine, with FY26 revenue growth of 
17.5% YoY and 34% YoY revenue growth in Q1 FY27.  
The domestic order (EEI business) bookings grew ~20% 
YoY, driven by healthy demand for current 
transformers, energy measurement solutions, data 
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centres, EMS and newer products. It has strengthened its product portfolio by launching ~50 
products over the past two years and plans to introduce more than 15 additional products 
in FY27. Solar inverter revenue is also expected to scale significantly to ₹24–25 cr from ₹8–9 
cr last year. With management maintaining its FY27 EEI revenue growth guidance of 20–25% 
and EBITDA margin target of 20–22%, the business remains well positioned for sustained 
growth while maintaining healthy profitability. 

 

Capacity expansion and new growth vertical  
The company is expanding its manufacturing footprint, with two new Nashik facilities 
expected to nearly double production capacity across CTs, APMs, shunts, cam switches, 
digital products and EMS. Its Poland subsidiary, Lumel SA, has also commissioned an 
advanced SMT line to support next-generation electronic products. 
The solar inverter business turned operationally profitable in FY26, with management 
targeting ₹24–25 cr revenue in FY27, nearly double FY26, and a longer-term ₹100 cr revenue 
potential. Its expanding medium-voltage product portfolio, including CTs, PTs/VTs and 
protection products, should further support growth from FY28 onward. 
 

The Lumel Alucast restructuring (the key turnaround lever)  

Lumel Alucast’s high-pressure die-casting (HPDC) business has historically weighed on 
consolidated performance due to low-margin legacy automotive contracts. Management 
has since undertaken a disciplined and planned exit from these low-value contracts, 
resulting in an intentional 41.2% YoY decline in segment revenue to ₹44.3 cr in Q1 FY27. The 
restructuring also contributed to a muted 4% YoY growth in consolidated revenue during the 
quarter. 
 

Data centre opportunity  
The company is benefiting from rising demand for electrical and power-monitoring 
solutions in conventional and AI-driven data centres. It has secured 4–5 projects, with ~10 
more under quotation, while domestic bookings grew ~20% YoY in Q1 FY27, supporting future 
revenue growth. 
AI/data-centre power demand is driving growth in current transformers, energy 
measurement, power-quality monitoring and SCADA, with further wallet-share potential 
through bundled software and customised solutions. Demand is expanding across the USA, 
India, Ireland and the Middle East. 
 

International expansion 
The company already has a presence across more than 100 countries, supported by 
subsidiaries in Poland, the UK, US, China and Cyprus. Management is increasingly targeting 
US, Africa, Middle East, South America and Southeast Asian markets, particularly where 
industrial infrastructure, electrification and energy-efficiency investments are increasing. 
The US business, although currently small, is targeted to reach around ₹100 cr over 3–4 years, 
providing meaningful optionality if execution remains strong. 
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Risks 
 

  Semiconductor & electronic component supply risk 
  The company’s electronic measurement and instrumentation products require 

semiconductors and other electronic components. Any semiconductor shortages, supply-
chain disruptions or delays in component availability could lead to production constraints, 
higher procurement costs and potential delays in fulfilling customer orders. 

   

  High competitive Intensity 
  The company faces intense competition from established global players and low-cost Asian 

manufacturers (Chinese manufacturers), which could exert pressure on pricing, margins 
and market share. The solar inverter business, while offering a significant growth opportunity, 
is particularly competitive and price-sensitive, with rapid technological advancements and 
strong domestic and international players. 

 

  Export & foreign exchange exposure  
  A significant share of the company’s revenue is generated from international markets, 

particularly Europe and North America, exposing the company to regional economic 
slowdowns, tariff and regulatory changes, geopolitical risks and foreign exchange volatility, 
which could adversely impact revenue growth and profit margins. 

   

Valuations & Recommendation 
The company aims to drive profitable growth in its core EEI segment, supported by rising 
demand for electrical measurement, power-quality monitoring, energy-management and 
automation solutions. It plans to expand its international presence, deepen its product 
portfolio through R&D and automation, and tap emerging opportunities in renewable energy 
and data centres. At the same time, management remains focused on improving the 
profitability of Lumel Alucast through a shift away from low-margin legacy contracts. 
Overall, the company is transitioning from a product-led business toward a global 
engineering and technology solutions provider, with increasing emphasis on customised 
solutions, software/EMS and higher-value products. 

We value the company based on FY28E EPS of ₹35.93 per share and assign a forward P/E 
multiple of 27x, recommending a BUY with a target price of ~₹970. 
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Financials 

 

Sources: NSE, Mint, ET, Yahoo Finance, Investing.Com & CNBC TV18, EFL Research  
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Disclaimer 
Eastern Financiers Limited (hereinafter referred to as ‘EFL’) (RA Registration No: INH000022756, Type: Non-Individual) is a 

Member registered with SEBI having membership of NSE, BSE, MCX. It is also registered as a Depository Participant with NSDL. 

It is also having AMFI certificate for Mutual Fund Distribution. The associate of EFL is engaged in activities relating to Insurance 

Broking. No disciplinary action has been taken against EFL by any of the regulatory authorities. EFL/its associates/research 

analysts do not have any financial interest/beneficial interest of more than one percent/material conflict of interest in the 

subject company(s). EFL/its associates/research analysts have not received any compensation from the subject 

company(s) during the past twelve months. EFL/its research analysts have not served as an officer, director or employee of 

company covered by analysts and has not been engaged in market making activity of the company covered by analysts. 

This document is solely for the personal information of the recipient, and must not be singularly used as the basis of any 

investment decision.  

Nothing in this document should be construed as investment or financial advice. Each recipient of this document should 

make such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities 

of the companies referred to in this document (including the merits and risks involved), and should consult their own advisors 

to determine the merits and risks of such an investment. Reports based on technical and derivative analysis centre on 

studying charts of a stock's price movement, outstanding positions and trading volume, as opposed to focusing on a 

company's fundamentals and, as such, may not match with a report on a company's fundamentals. The information in this 

document has been printed on the basis of publicly available information, internal data and other reliable sources believed 

to be true, but we do not represent that it is accurate or complete and it should not be relied on as such, as this document is 

for general guidance only. EFL or any of its affiliates/group companies shall not be in any way responsible for any loss or 

damage that may arise to any person from any inadvertent error in the information contained in this report. EFL has not 

independently verified the information contained within this document. Accordingly, we cannot testify, nor make any 

representation or warranty, express or implied, to the accuracy, contents or data contained within this document. While EFL 

endeavours to update on a reasonable basis the information discussed in this material, there may be regulatory compliance 

or other reasons that prevent us from doing so.  The report is for information and education purposes only. It must not be 

construed as any solicitation of any investment or any BUY/ SELL/ HOLD recommendation. Investments are subject to market 

risk. The user must do his/ her own research before taking any investment decision. Eastern Financier Limited is not liable for 

any consequence of any action taken by the user on the basis of this report.   
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